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1. In your own words, summarize the most important points of this chapter in a paragraph. What insight does the chapter give that you think most people wouldn’t know?
From the chapter, I think legalizing sex, booze, and drugs might be a good decision. The government invests a lot of resources attempting to end the sales and consumption of drugs. As the government enacts stricter and tougher measures against illegal drugs, their sales increase by the day. This is a result of an improved market since the prices tend to increase due to the restrictions. Additionally, interested suppliers ready to take the risk to venture into the business. The law of demand and supply states that increased demand for products increases prices since the product is limited to satisfy the ready market. This makes illegal drugs have a high demand. Suppliers and customers never care about the quality and the effects end to the consumer. However, legalizing illegal drugs and booze can help improve, evaluate and monitor the products before they reach the consumer. After legalizing alcoholic beverages in the United States, manufacturers improved their beverages' quality to satisfy customers’ demands. They couldn't risk losing their customers to their competitors through negligence.  Another example, Nevada county legalizing prostitution, helped control the spreading of transmitted by ensuring that the prostitutes are regularly examined for the diseases. Other counties with illegalized prostitution have almost 100% of the prostitutes infected with sexually transmitted infections, unlike Nevada county, which has zero infections. Legalizing sex, booze, and drugs can somehow reduce their use and minimize their severe effects with the government controlling their manufacture. This will save the government resources and save the users' lives from consuming deadly products. 
2. Recreational marijuana is legal in California. Explain, from both the demand and supply side, why an illegal market for marijuana still exists in California?
 	California legalized the use of recreational marijuana, but its use has remained a Schedule 1 drug in the U.S controlled substance Act. Federal prosecutors in each state were given the freedom to arrest and prosecute marijuana suppliers and users. In the case of California, it is a state that has legalized the use of marijuana. However, due to the United States' policies against the use of marijuana, it remains illegal (Banys, & Cermak, 2016). California enacted rules and regulations on when the users should use or not use marijuana, who to possess the drug, and the amount of marijuana a person should have. The marijuana consumption must be in private and with an agreement with the property owner. This means property owner has the right to prohibit tenants use of marijuana in their properties. Smoking of marijuana in public places of prohibited. Additionally, no one should smoke marijuana in areas legally prohibited from smoking tobacco. 
[bookmark: _Hlk67096700]Possession of marijuana by individuals under 21 years of age is prohibited, and no one is allowed to possess marijuana weighing more than 28.5 grams of concentrated cannabis weighing more than 4 grams.  Possession of marijuana in any K-12 school as schools are proceeding is prohibited or any attempt to sell it to minors (individuals under 18 years of age). No adult is required to grow over six marijuana plants. Any person who violates this law is entitled to be charged with a misdemeanor. It can lead to a jail term of up to six months in the county jail. It is illegal for a person to drive under the influence of marijuana. Such a crime can be punished by a person paying up to a $100 fine. These measures have been set aside by the Californian government to regulate the use of marijuana (Banys, & Cermak, 2016). Marijuana is illegal in other states, which means its sale can't meet market demand. More clients will emerge from the county and other states. This might facilitate the growth of more marijuana to satisfy a large population of users. However, marijuana suppliers and smokers face challenges such as accessing it become a problem since having marijuana weighing more than the recommended weight is a crime. Therefore, its supply turns out to be illegal despite the state legalizing its use.
3. Tobacco and alcohol are considered to be bad for you. Why aren’t they illegal? (Your answer should be written from an economics point of view, the way an economist would look at it.
Tobacco and alcohol are among the drugs considered to have fewer effects than other drugs like cocaine and heroin, which are known as hard drugs. This means that a high population either consumes alcohol or smokes tobacco. Prohibiting the use of these drugs might cause a great problem, as one experienced in 1927 when 12,000 people died from acute alcohol poisoning after consuming contaminated booze and thousands more lost their sight abilities. These are among the drugs many people opt to use at the expense of hard drugs. Making them illegal can force their users to look for alternatives, increasing the demand for other, more harmful products. However, legalizing alcohol and tobacco helps increase the supply since many manufacturers will venture into the business. An increase in the number of manufacturers increases competitiveness. The high competition ensures that every manufacturer will improve the product's quality that meets the required standards. 
On the other hand, with an increased number of supplies, the demand tends to decrease, leading to only certain willing buyers serving as consumers. With that, overdosage cases reduce, and the government spends a small section of its revenue to manage drug consumption. Legalizing alcohol and tobacco enabled the government to take charge in evaluating and monitoring their production to ensure that they meet the required standards and less harmful to consumers. This is contrary to when the government is after the suppliers set aside part of the revenue to fight drug use in the country. There is less amount spent by the government on health care facilities to manage problems caused by tobacco and alcohol. Moreover, the government can collect revenue from manufacturers, suppliers, and consumers. 
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